
Econ 101: 
Removing 
UpZoning 
Makes Calgary 
Poorer

How land-use rules distort housing and 
growth



The Disconnect: 
Priorities vs 
Zoning 

Calgarians Top Priorities:
 Maintain Calgary’s Water System

 Improve Public Safety and Reduce 
Crime

 Control City Spending and the City 
Budget

 Make Housing Affordable
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Calgarians Want

 An Affordable City

 Low Taxes

 Controlled Spending

 Safety
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The Disconnect: 
Priorities vs 
Zoning 
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Economies of Scale Favor 
Density
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ECONOMIES 
OF SCALE –
DENSER IS 

BETTER



Calgarians Want

 An Affordable City

 Low Taxes

 Controlled Spending

 Safety

8

The Disconnect: 
Priorities vs 
Zoning 

Removing Upzoning 
Makes EVERY SINGLE 

ISSUE WORSE



WHY is Everything Worse?
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LABOUR

LAND

CAPITAL



WHY is Everything Worse?
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LABOUR CAPITAL

LAND

Restricting Land 
Use…… Makes Land 
More Expensive

Congratulations, 
you’ve created 

inflation!



WHY is Everything Worse?
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Repeal 
Upzoning

Higher 
Taxes

Higher 
Prices

Less 
Investment

Higher City 
Spending

Single Family Home

DENSITY ALWAYS WINS



 NIMBYS don’t pay the cost of 
their actions

 Blocking building harms the city 
(from higher costs)

 Those costs are dispersed and 
hard to see and not borne 
completely to the NIMBY

 Unpriced Negative Externality
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The Fundamental 
Issue?



 Allow individual blocks to 
zone themselves

 Implement a “Best Use” tax 
for blocks that don’t wish to 
upzone
 Prices in the negative externality

 Accounts for the harms to 
society caused by NIMBYs
 Puts negative pressure on NIMBY 

actions
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The Solution 
(Houston Texas 

Model)

Using 4-Plex as Basis
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If You Support
Lower Taxes

Higher Wages

Small Businesses

Less Homelessness

Environmentalism

Better Services

If You Support
Inflation

Less Individual Freedom

Protecting Neighbourhood Character

Poorer City

Government Controlled Markets

REJECT THE MOTION PASS THE MOTION

THERE’S NO FREE LUNCH ONLY TRADE OFFS



Thank You
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Infrastructure and Maintenance Taxes and Spending

Social Cost Quality of Life

• Sprawl maximizes piping costs and losses. (linear scaling problem)
• Low density zoning massively expands the surface area the city must 

pave, maintain, and plow, all while spreading the cost across fewer 
taxpayers per square kilometer. (linear scaling problem)

• Sprawling single-family neighborhoods often run a localized deficit. 
(SFH’s are low economic value) 

• When residential taxes fail to cover the inefficient infrastructure 
burden of low density, the city shifts the tax burden to local 
businesses, driving up costs for everyone..

• Calgary is growing. If we artificially cap housing density while 
demand spikes prices increase (Econ 101)

• The primary driver of homelessness is housing unaffordability. By 
artificially driving up the cost of shelter, we directly increase 
homelessness (Texas vs California)

• Density allows the city to build fewer, but far better, centralized 
amenities. (scaling issue)

• Low density cannot support efficient transit artificially forcing car 
dependency (negative feedback loop)


