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Economics

Affordability? Cost to Income Affordability (data: FED Dallas) 3/7

Real Home Price Index / Real Disposable Personal Income
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High interest rates took the wind out of homebuilding's sail

Housing starts in Canada, in units
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Gross domestic product (GDP) per capita return to trend scenario analysis
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35,000 average rate of 1.7% per year to get back to

trend in 10 years.

30,000 T I O T T I T T T e e e T T T T T e T T e T I T ST A S N (Y T A T Y T IR B

Ql Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 QI Q1 QI Q1 QI Q1 QI Q1 QI Q1 QI Q1 QI Q1 Q1 Q1 Q1 QI
1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 2007 2009 2011 2013 2015 2017 2019 2021 2023 2025 2027 2029 2031 2033

Gross domestic product per capita Trend in gross domestic product per capita @ ====- Back to trend in 10 years scenario

Sources: Statistics Canada, tables 36-10-0104-01 and 17-10-0009-01.



Economics

Affordability? Finance Affordability (data: OECD) 4/7

Cost to Finance Real Estate (Synthetic Mortgage Index)
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Rate hikes have seriously compressed buyers' budget
Maximum home purchasing budget* for a median-income household, in $
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* Based on 20% down payment, 25 years amortization, 35% GDS ratio, variable mortgage rate

Source:; Statistics Canada, Bank of Canada, RBC Economics



Economics

Affordability? Cost to Income x Finance Affordability 5/7

Cost Index to Buy and Finance
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Average hourly wage and job vacancy rate in the construction sector, 2015 to 2022, by province
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Source:; Statistics Canada, table 14-10-0326-01.




Employment and number of apprentices in construction trades, 2010 to 2022, by province
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Source:; Statistics Canada, tables 37-10-0219-01 and 14-10-0023-01.



Recent mix of construction won't match future demand
Average number of units per year over 2023-2030, Canada
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Source: Statistics Canada, CMHC, RBC Economics
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