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17TH AVENUE RETAIL & ENTERTAINMENT DISTRICT BUSINESS IMPROVEMENT AREA 

Notes to Financial Statements 

Year Ended December 31, 2022 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued}

Transaction costs 

The Organization recognizes its transaction costs in the statement of operations in the period 
incurred. However, financial instruments that will not be subsequently measured at fair value are 
adjusted by the transaction costs that are directly attributable to their obligation, issuance or 
assumption. 

c) Contributed Materials and Services

Contributed materials are recognized as items of both revenue and expense when their fair market
value can reasonably be estimated.

When volunteers contribute their time to assist the Organization in carrying out its events and
promotions, the contributed services are not recognized in the financial statements due to the
difficulty in determining their fair value.

d) Cash and cash equivalents

Cash includes cash and cash equivalents. Cash equivalents are investments in treasury bills with
maturities of less than ninety days from the date of purchase.

e) Equipment

Purchased equipment is recorded at cost. Contributed equipment is recorded at fair market value at
the date of contribution. Amortization is provided over the assets' estimated useful lives as follows:

Computer equipment 
Furniture and equipment 
Boardwalks 
Streetscape assets 

36 months 
60 months 
120 months 
36 months 

Straight line 
Straight line 
Straight line 
Straight line 

f) Management uncertainty

3. 

The preparation of financial statements in conformity with Canadian accounting standards for not for­
profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenditures during the period.
Such estimates include the useful life of capital assets which are periodically reviewed and any
adjustments necessary are reported in earnings in the period in which they become known. Actual
results could differ from these estimates.

CAPITAL ASSETS 
2022 2021 

Cost Accumulated Net book Net book 
amortization value value 

Computer equipment $ 2,976 $ 867 $ 2,109 $ 928 
Furniture and equipment 25,428 5,086 20,342 

Boardwalks 792,655 79,265 713,390 

Streetscaee assets 58,830 19,610 39,220 

$ 879,889 $ 104,828 $ 775,061 $ 928 
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17TH AVENUE RETAIL & ENTERTAINMENT DISTRICT BUSINESS IMPROVEMENT AREA 

Notes to Financial Statements 

Year Ended December 31, 2022 

4. DEFERRED GRANTS FOR CAPITAL ASSETS

Deferred grants for capital assets consists of grants relating to:

Boardwalks 
Furniture and equipment 
Streetscape assets 

Accumulated amortization of deferred grants for capital 
assets 

$ 

$ 

2022 2021 

792,655 $ 
23,649 
58,830 

875,134 

(103,605) 

771,529 $ 

Deferred grants for capital assets are grants provided by the City of Calgary for the acquisition of 
capital assets. The deferred grants are being amortized and recognized as revenue in the same 
amount and on the same basis as the related asset is being amortized and recognized as 
amortization expense. 

5. COMMITMENTS

The Organization has a long term lease with respect to its premises ending April 30, 2025 with
annual minimum rent of $16,099.

6. FINANCIAL INSTRUMENTS RISKS

The Organization has exposure to credit and liquidity risk from its use of financial instruments.

Credit risk

Credit risk is the risk that the Organization will incur a financial loss because a contributor or
counterparty has failed to discharge an obligation. This risk is mitigated due to the fact that accounts
receivable are minimal and revenue is largely derived from the municipal government. The
Organization is also exposed to credit risk as all of the Organization's cash is held at one chartered
bank.

Liquidity risk

Liquidity risk is the risk that the Organization will not be able to meet its financial obligations as they
become due. The Organization's approach to managing liquidity risk is to prepare and follow annual
budgets, as well as ensuring there are sufficient revenues to cover expenditures. The Organization's
liquidity risk is considered to be low as the Organization aims to retain sufficient cash positions to
manage liquidity risk.
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