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td  Portfolio Overview

« As at 2021 December 31 the market value of The City’s total investment portfolio was $6.1 billion, an
increase of $0.8 billion from $5.3 billion in 2020

« The City of Calgary’s total portfolio generated a 1-year return of 2.06% after fees on a market value

basis, which outperformed the overall benchmark by 79bps

Annualized Retums Annual Returns
Q4/21 1 Year 3 Years & Years ITD 2021 2020 2018 2018 2017

City of Calgary Consclidated 0.98 2.06 5.00 3.78 3.28 2.06 6.53 6.46 1.48 2.51
Benchmark 0.99 1.28 4.47 3.44 289 1.28 6.65 5.55 1.62 1.28
Value Added 0.01 0.79 0.53 0.24 0.39 0.79 0.12 0.91 0.14 0.79
Short Term Liquidity 0.18 0.85 1.67 1.65 1.51 0.85 1.79 2.38 1.86 0.85
Benchmark 0.05 0.17 0.89 0.92 0.8z 017 0.86 1.65 1.38 0.17
Value Added 0.13 0.68 0.78 0.73 0.69 0.68 0.93 0.73 0.48 0.68
Short Term Fixed Income 4.1 0.00 2,93 2.49 2.49 0.00 5.93 2.95 2.83 0.00
Benchmark 0.49 -0.93 235 210 208 £.93 5.19 2.89 2.76 0.93
Value Added 0.38 0.94 0.59 0.40 0.41 0.34 0.75 0.06 0.07 0.94
Long Term Fixed Income 0.82 -0.63 5.03 4.14 3.56 0.63 8.53 7.4 2.98 0.63
Benchmark 0.56 -2.99 3.92 3.59 311 2.39 8.23 6.43 3.65 -2.99
Value Added 0.26 1.96 1.11 0.59 0.44 1.96 0.30 0.98 -0.67 1.96
Equities 4.1 1207 13.97 8.95 9.75 12.07 5.98 23.99 6.36 12.07
Benchmark 6.36 1753 1931 1208 1113 17.53  14.80 25.88 866 17.53
Value Added 2.25 -5.46 -554 313 -1.38 5.46 8.82 -1.88 2.30 -5.46
Real Assets 2.39 8.92 1177 7.99 7.99 9.92 B.41 19.39 5.16 9.92
Benchmark 3.59 10.43 8.49 T.57 T.57 10.43 1.28 1419 579 1043
Value Added -1.20 -0.51 3.28 0.42 0.42 0.51 5.13 5.19 0.63 0.51
Currency Hedge Overlay 0.29 1.10 1.21 n.a. 0.42 1.10 0.82 1.72 -1.96 n.a.
Benchmark 0.00 0.00 0.00 n.a 0.00 0.00 0.00 0.00 0.00 n.a.
Value Added 0.29 1.10 1.21 n.a. 0.42 1.10 0.82 1.72 -1.96 n.a.

Despite a volatile 2021, the Consolidated Portfolio was still able to exceed benchmark returns
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ki Sources of Funds

The City of Calgary invests funds that stem from the following

) Other
Operations $245
sources. 5801 o

Reserves: operating, capital and sustainment
Capital Deposits: off-site levies and government grants
Funded Employee Benefit Obligations (EBO)

serves
3,281
54%

General Operations

Other: trusts and affiliated entities

Investment Income

Annual Investment Income ($ millions) as at December 31 2017 2018 2019 2020 * 2021
Corporate Total Investment Income 125.6 73.6 211.5 167.7 168.1
Allocations to Self-Supporting Business Units and Capital Deposits 40.2 220 431 2.0 485
Transfers to Reserves from Operations 272 19.0 41.0 47.0 43.1
Expenditures (net of receivables) 7.0 2.4 7.0 11.2 17.0
General Investment Income 51.2 30.2 120.4 57.6 59.4

*2020 Net income in excess of budgeted $36M net income was allocated to the Established Area Growth Change
Strategy Reserve.

Annual investment income generated for Program 858 was the second highest amount in the past 5 years
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Investment Allocation

« Short Term Liquidity portfolio has decreased from 32% to 21% of consolidated portfolio since 2017

* Longer Term asset classes have grown since 2017
«  Equities market value has grown from $452 million to $656 million

« Real Assets market value has grown from $27 million to $257 million (excl. $245 million of committed capital not
yet deployed)

«  Private Credit has risen from $4 million to $279 million (excl. $33 million of committed capital not yet deployed)

IMvestment Allocations

7,000

£,000

5,000

4,000

3,000

Market Yalue 0§ millions)

2,000

1,000

0
2017 2Mma 2m4a 2020 201

mShot Tenn Liguidity Shot Term Fixed Income . mLong Term Fixed Income mEquities mReal Assets

Longer term asset classes have had a large increase in AUM over the past 5 years
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Ld  Short Term Fixed Income

« As at 2021 December 31, the market value of The City’s Short Term Fixed Income portfolio was $1,833
million

» The Short Term Fixed Income portfolio returned 0.0%, exceeding the benchmark return by 94bps

Composition Assets Under Management

AUM % of Current Duration % millions
Mandate ($ millions) portfolio  Yield (%) (years) Opening Net Asset Value - January 1, 2021 1,804.8
Addenda Mortgage 1243 7% 2.69% 20 Cash Flows 28.3
CC&L Short Term 454 9 25% 1.40% 26 Portfolio Gains & Losses® -0.2
PH&N Short Term 539.8 29% 1.43% 25 Closing Met Asset WValue - December 31, 2021 1,8329
PH&N Mortgage Pension Trust 367.8 20% 2.28% 3.3 .
Sun Life Mortgage Fund 112.1 6% 2.56% 4.5 Sector Allocation
Short-Term Bonds (Internal) 234.0 13% n.a. 1.9 Ot er
Short Term Bonds 1,832.9 5%,

Governm ent

Commercial 4%

Mot gage
35%

Carporate
26%

*Includes realized/unrealized capital gains and losses, dividends, and
interest income

Mortgage mandates helped offset negative returns from short term public bond mandates
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& Long Term Fixed Income

« As at 2021 December 31, the market value of The City’s Long Term Fixed Income portfolio was $1,996
million

 The Long Term Fixed Income portfolio returned -0.63%, exceeding the benchmark return by 196bps

Composition Assets Under Management
. & millions
AUM % of Current Duration )
Mandate ($ millions)* portfolio  Yield (%) (years) obening Ne AsselValue - sanuan 1. 2021 Ln
CCAL Universe 3706  19%  2.00% 83 Portfolio G ains & Losses* 78
PHEN Universe 3746 13%  1.97% 8.1 Closing Net Asset Value - December 31, 2021 1,996.1
BlackRock Universe 170.8 9% n.a. n.a
Canadian Universe 916.0 46% . .
Pimco US IG 4002  20%  2.98% 76 Committed Capital
Manulife Strategic Income 20248 10% 2.73% 3B an
BlackRock FIGD 198 1 10% na. n.a
Global Fixed Income 801.1 40% 7
Sun Life PFIP 167.0 8% 3.19% 67 &0
Crestline SLF | 4610 2% na. n.a
Crestline SLF Il 117 1% na. na 2 &0
Bridgepaint BOL Il 542 3% 5.20% n.a i 40
Private Debt 2790 14% & a0
Long Term Fixed Income 1,996.1 -
10

Crestline SLF I Bridgepaint BOL 1 Crestline SLF 1
*Includes realized/unrealized capital gains and losses, dividends, and
interest income

mFunded Commitment mlnfunded Commitm ent

Private Credit mandates helped offset negative returns from longer term public bonds
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o Equities

« As at 2021 December 31, the market value of The City’s Equity portfolio was $656 million
* The Equity portfolio returned 12.07%, which trailed the benchmark return by 546bps

Composition Assets Under Management
, 3 millions
AUM % of Current )
Mand ate ($ millions) portfolio  Strategy Yield (%) g;’::';‘lg_r;‘ Asset Value - January 1, 2021 ﬂ.;g
Vanguard S&P 500 ETF 209.7 32% Passive  1.56% B ortolio éains & Lossest 0.5
CCE&L International 195.7 30% CQuantitative 2.50% Closing Net Asset Value - D ber 31 2021 EEE. 8
W asatch Small Cap 124.8 210, Active  0.45% osing Het Assel Valle - Lecemaer 21, '
Ashmore Emerging M arkets 115.6 18% Active 1.92%
Equities 655.8 Sector Allocation
Lilitiez Real Estate Cash Energy Materials
Communication 2% 2% 0% 4% B9
Senvices

Industrials

% 13%

Cansumer

IT
Driscretionary
24%
11%
CONSUm &r
Staples

Financials Health Care
15% %

*Includes realized/unrealized capital gains and losses, dividends, and
interest income

Emerging markets were the biggest detractor from returns in 2021
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ey Real Assets

« As at 2021 December 31, the market value of The City’s Real Assets portfolio was $257 million

* The Real Assets portfolio returned 9.92%, trailing the benchmark by 51 bps

Composition Assets Under Management
AUM % of Current Inception % millions

Mand ate (% millions)™ portfolio  Yield (%) Date* Opening Net Asset Value - January 1, 2021 194.6
Brookfield Global Listed Infra 74.3 29% 3.10% Mar-15 Cash Flows 40.6
Morthleaf MICP 1| & NSIP 1415 555 2. 80% Jan-17 Porffolio Gains & Losses*® 21.9
Morthleaf MICP 111 287 11% M.m. Mar-21 Closing Met Asset Value - December 31, 2021 257.0
BlackRock GRP 111 125 5% M. m. Jun-21
Real Assets 257.0

Sector Capital Committed Capital

Communicationsiother UtilitiesiRenewables 140

2% 4% 120
100
(]
E 50
£ 0
E nergy =
I nfrastructur 40
1% an
]
Mokl eaf M orthleat Mathleaf BlackRock CBRE GIF
MICP (] MEIP MICE I GRP I
Transports
. . L 19%. .. mFunded Comm itm ert mlnfunded Comm itm ent
*Includes realized/unrealized capital gains and losses, dividends, and
interest income

The City plans to add a real estate allocation in 2022




Questions?
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